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Annual Report Disclosure Statement 

Statement Purpose 

The purpose of this statement is to disclose the Council’s financial performance in relation to 
various benchmarks to enable the assessment of whether the Council is prudently managing its 
revenues, expenses, assets, liabilities and general financial dealings. 

The Council is required to include this statement in its annual report in accordance with the Local 
Government (Financial Reporting and Prudence) Regulations 2014 (the regulations). Refer to the 
regulations for more information, including definitions of some of the terms used in this 
statement. 

Rates Affordability Benchmark 
The Council meets the rates affordability benchmark if: 

 Its actual rates income equals or is less than each quantified limit on rates; and 

 Its actual rates increases equal or are less than each quantified limit on rates increases. 

Rates (Income) Affordability 
The following graph compares the Council’s actual rates income with a quantified limit on rates 
contained in the financial strategy included in the Council’s long-term plan. The quantified limit is 
actual rates income (excluding GST) will not be greater than 1% of the total capital value of the 
district. 
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Rates (Increase) Affordability 
The following graph compares the Council’s actual rates increase with a quantified limit on rates 
included in the financial strategy included in the Council’s long-term plan. The quantified limit is 
no greater than 5% plus LGPI. 
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The following graph compares the Council’s actual rates increase with a quantified limit on rates 
included in the financial strategy included in the Council’s long-term plan. The quantified limit is 
no greater than 5% plus LGPI. 
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Debt Affordability Benchmark 

The Council meets the debt affordability benchmark if its actual borrowing is within each 
quantified limit on borrowing. 

Net Interest as a Percentage of Income 
The following graph compares the Council’s actual borrowing with a quantified limit on borrowing 
stated in the financial strategy included in the Council’s long-term plan. The quantified limit is 
interest payments to service external debt are less than 20% of the total revenue for the year. 
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Net Interest as a Percentage of Rates Income 
The following graph compares the Council’s actual borrowing with a quantified limit on borrowing 
stated in the financial strategy included in the Council’s long-term plan. The quantified limit is 
interest payments to service external debt are less than 25% of the total rates income for the year. 
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Debt Affordability Benchmark 

The Council meets the debt affordability benchmark if its actual borrowing is within each 
quantified limit on borrowing. 

Net Interest as a Percentage of Income 
The following graph compares the Council’s actual borrowing with a quantified limit on borrowing 
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Net Interest as a Percentage of Rates Income 
The following graph compares the Council’s actual borrowing with a quantified limit on borrowing 
stated in the financial strategy included in the Council’s long-term plan. The quantified limit is 
interest payments to service external debt are less than 25% of the total rates income for the year. 
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Net Debt as a Percentage of Income 
The following graph compares the Council’s actual borrowing with a quantified limit on borrowing 
stated in the financial strategy included in the Council’s long-term plan. The quantified limit is net 
debt shall not exceed 175% of total revenue for the year. 
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Balanced Budget Benchmark 

The following graph displays the Council’s revenue (excluding development contributions, 
financial contributions, gains on derivative financial instruments, revaluation of property, plant or 
equipment and vested assets) as a proportion of operating expenditure (excluding losses on 
derivative financial instruments and revaluation of property, plant or equipment). 

The Council meets this benchmark if its revenue equals or is greater than its operating 
expenditure. 
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Essential Services Benchmark 

The following graphs display the Council’s capital expenditure on infrastructure as a proportion of 
depreciation on infrastructure. 

The Council meets this benchmark if its capital expenditure on infrastructure equals or is greater 
than the depreciation 
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Debt Servicing Benchmark 

The following graph displays the Council’s borrowing costs as a proportion of revenue (excluding 
development contributions, financial contributions, vested assets, gains on derivative financial 
instruments, and revaluation of property, plant or equipment). 

The debt servicing benchmark is met if the Council’s borrowing costs for the year are less than or 
equal to 10% of its revenue. 

4.4% 4.2%
3.3%

4.4%
3.6%

0.0%

2.0%

4.0%

6.0%

8.0%

10.0%

12.0%

2011/2012 2012/2013 2013/2014 2014/2015 2015/2016

Bo
rr

ow
in

g c
os

ts
/r

ev
en

ue
 (%

)

Benchmark Met Benchmark Not Met
  

Benchmark Not MetBenchmark Met

86 
 

Essential Services Benchmark 

The following graphs display the Council’s capital expenditure on infrastructure as a proportion of 
depreciation on infrastructure. 

The Council meets this benchmark if its capital expenditure on infrastructure equals or is greater 
than the depreciation 

166% 162%
171%

143%

164%

0.0%

25.0%

50.0%

75.0%

100.0%

125.0%

150.0%

175.0%

200.0%

2011/2012 2012/2013 2013/2014 2014/2015 2015/2016

Ca
pi

ta
l e

xp
en

di
tu

re
.d

ep
re

ci
at

io
n 

(%
)

Benchmark Met Benchmark Not Met

 

Debt Servicing Benchmark 

The following graph displays the Council’s borrowing costs as a proportion of revenue (excluding 
development contributions, financial contributions, vested assets, gains on derivative financial 
instruments, and revaluation of property, plant or equipment). 

The debt servicing benchmark is met if the Council’s borrowing costs for the year are less than or 
equal to 10% of its revenue. 
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Debt Control Benchmark 

The following graph displays the Council’s actual net debt as a proportion of planned net debt. In 
this statement, net debt means financial liabilities less financial assets (excluding trade and other 
receivables). 

The Council meets the debt control benchmark if its actual net debt equals or is less than its 
planned net debt. 
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Operations Control Benchmark 

The graph displays the Council’s actual net cash flow from operations as a proportion of its 
planned net cash flows from operations. 

The Council meets the operations control benchmark if its actual net cash flow from operations 
equals or is greater than its planned net cash flow from operations. 
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Debt Control Benchmark 

The following graph displays the Council’s actual net debt as a proportion of planned net debt. In 
this statement, net debt means financial liabilities less financial assets (excluding trade and other 
receivables). 

The Council meets the debt control benchmark if its actual net debt equals or is less than its 
planned net debt. 
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Operations Control Benchmark 

The graph displays the Council’s actual net cash flow from operations as a proportion of its 
planned net cash flows from operations. 

The Council meets the operations control benchmark if its actual net cash flow from operations 
equals or is greater than its planned net cash flow from operations. 
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Benchmark

Benchmark Not Met

Benchmark Met

Key:

Benchmark Met

This benchmark was not met due to 
increased expenditure in a number of  
areas, a transfer of capital expenditure to 
operational expenditure, and less income 
received from Council’s investments.


