COUNCIL MEETING

MINUTES of a Meeting of theASHBURTON DISTRICT COUNCIL held in the Council Chamber,
5 Baring Square West, Ashburton, on Thursday 24e®dper 2009, commencing at 1.30 pm.
PRESENT: His Worship the Mayor, M B O’Malley; CouncillorR C Beavan, N A Brown,

| J Burgess, K L Holmes, R J Kilworth, J A Kingshurl. J Leadley, J Sparks,
P W Reveley and B A Tasker.

In attendance Chief Executive, Manager Democracy C&mmunity Services,
Community Planning Manager and Committee Secretary.

Three members of the public attended.
APOLOGIES: Crs J A Everest and KW P Lowe Sustained

The Mayor reported the death of Sir Howard MorrisoAs a mark of respect Council stood and
observed a moment’s silence.

The opening prayer was offered by Pastor David ¢fysl

Extraordinary Business

“That pursuant to Section 7(2)(A) of the Local Gowaent Official Information and Meetings
Act 1987 the following item be introduced as extdwoary business and considered with the
public excluded as item 4.11.:

. Council Controlled Organisations
Reason for urgency: To meet Audit review requirements

Leadley/Holmes Carried

Confirmation of Minutes

“That the minutes of the meeting of Ashburton Di$tCouncil held on 13 August 2009, be
taken as read and confirmed.”

Burgess/Kilworth Carried

“That the minutes of the Extraordinary meetingsAshburton District Council held on 27
August and 17 September 2009, be taken as reacoafidmed.”

Leadley/Kilworth Carried
Mayor’s Report
“That the report be received.”
Tasker/Kingsbury Carried
Chief Executive’s Report
“That the report be received.”
Tasker/Holmes Carried

Barrhill Chertsey Irrigation Ltd - AGM

“That the Deputy Mayor Cr Leadley, and the ChairnadifFinance and Community Services
Committee Cr Holmes, be appointed as proxies fer Alshburton District Council for the
purposes of the AGM of Barrhill Chertsey Irrigatibtd 2009.”

Kilworth/Burgess Carried
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Electoral Matters

The Chief Executive reported that a response has exeived from the Minister of Health who

has acknowledged that having the District HealttaiBcelections at the same time as council
elections, and using a different voting systenmas satisfactory, however any change would
require an Act of Parliament.

Resource Management Act Process

The RMA Amendment Bill 2009 is now available withosh clauses in the amended Act
commencing on 1 October 2009. The document withieysed and reported back through the
Environmental Services Committee.

Operations Committee — 27 August 2009

“That the report and minutes of the Operations Catemmeeting held on 27 August 2009, be
received.”
Tasker/Leadley Carried

Carry-Over of Funds from 2008-2009 Annual Planto 2  009/2010

“That the requested carry-overs from the 2008-28088ual Plan to 2009-2010, as detailed in
this report, be recommended to Council for apprdval

Tasker/Brown Carried

Environmental Services Committee — 10 September 200 9

“That the report and minutes of the Environmentahvi8es Committee meeting held on
10 September 2009, be received.”
Kilworth/Leadley Carried

Finance & Corporate Services Committee — 17 Septemb  er 2009

“That the report and minutes of the Finance ancp@ate Services Committee meeting held on
17 September 2009, be received.”
Holmes/Brown Carried

The Property Manager, Finance Manager and Opeslitamager attended the meeting at 1.47 pm.

Aquatic Centre / Stadium Project — Site Options

The Manager Democracy & Community Services repothted the Stadium Complex Trust
support the recommendation in respect of two $itésexpress a strong desire that the process
be carried out with as little expense as possitiotos showing the proposed sitings at the
A&P Showgrounds and Domain were tabled. It wasedothat the sites, which are
approximations, have been reconfigured to maxiritgeavailability.

Cr Kilworth recommended that a time limit be plaaadthe receipt of the report from Opus
International and that the Opus report be peeevexd.

Cr Leadley asked for a progress report on the pusly considered South Street site, which had
been generally accepted as an option. The Opesatibanager said that the NZ Transport
Agency had concerns with this site which could fmgsbe addressed by a second bridge.
The Regional Transport programme includes providimma second bridge in the 10 year
programme and further investigation of this optimprogrammed for next year.
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The Chief Executive confirmed the South Street araa one of the first preferences following
work undertaken by the Stadium Complex Trust.

Cr Holmes spoke against the recommendation to figate two sites. He considers that the
timeframe referred to in the report is too long ,andhis view, believes that only the Domain
site, being the Trust's preferred option, shouldpbegressed, noting that the Trust have a set
time to raise funds and have been delayed thre¢hmaiready.

Cr Beavan also opposed the recommendation and &fe Showgrounds option. He said that
evidence has shown the importance of the faciktydp located close to the CBD.

The Chief Executive explained that the high levedlgsis carried out to date indicates that there
are no critical issues with either site, howevetilwsuch time that the next level of detail is
found, there can be no certainty. The resourceeararprocess too, requires investigation to the
next level. Mr Lester said that Council would fachigher risk by focusing on only one site at
this stage.

The Mayor referred to the need for two sites tademtified before the consent process beings.
He said that Council needs to lead the process aalb of the ratepayers who will be
contributing significantly to the project.

Cr Kilworth would not support the notion of a thisde and believes that the further work about
to be undertaken on the two proposed sites wikk giertainty to what is required for the next 50
years.

“That Council approves the technical investigati@ssessment of

i) the Ashburton Domain (picnic ground and tennis tatga); and
i) the A&P Showgrounds

to determine their suitability as sites for an dpueentre / stadium.
Kilworth/Sparks

A show of hands gave 7 for and 3 against and th@maas Carried

Council supported the suggestion that a time lipeitplaced on Opus to report back and that
their report be independently peer reviewed.

The Chief Executive advised that consultation Wit public will refer to all of the other site
investigations, including detailed work on the lgites. The public will have access to all of
this information to ensure they are well informddime process that Council and the Stadium
Complex Trust have undertaken.

Council agreed that the community needs to begddhte decision making and Council needs to
know the community’s view before capital expenditis committed.

Cr Holmes asked that Council be given the oppatyuioi see the brief before it is sent to the
consultant. His expectation is that Opus will haensiderable knowledge of the sites’
requirements, therefore the process shouldn’'t take months. Cr Holmes reiterated his
opposition to both sites being investigated anditheframe and process being committed to.

The Mayor referred to the RMA process which reciteat all possibilities be investigated to
eliminate concerns. He believes that the timefrailidbe less than the proposed four months.

The Chief Executive explained that because theqzapdoesn’'t comply with the District Plan,
a resource consent will be required. Mr Lested shat another key part of the process is the
special consultation process which will show whettiere is widespread support from the
community; this consultation will ensure a moreaigfihtforward consent application process.
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The Operations Manager advised that Opus will bmeédiately advised of Council's decision

and timeframe. Mr Rouse said that Opus have itelicéhey would be able to commence
investigation work next week and confirmation oistiwill be sought. Because the proposed
facility will place significant demands on existingfrastructure it will be necessary to

determine whether off site work will be requirefihe Operations Manager will brief Opus on
the technical investigation / assessment informapoesented in the report to Council and
Councillors will be provided with detail on the Gpbriefing. Mr Rouse said that this will be

new work and any time savings will relate to thedeidhat Opus has.

It was suggested that the outcome of the consafigtrocess may indicate the need for a
referendum, however the Mayor cautioned that Céuvmilld need to be mindful that debate on
this matter has highlighted varying interpretatiohg&nowledge. He said that a referendum may
risk misinformed decision.

1. That Opus International Consultants be invitegrovide a price proposal to carry out
the investigation / assessment work.

2. That the Opus investigation work be peer reviklyean independent consultant.

That Council approves a budget of up to $95,60Carry out the investigation /
assessment work and requests that the consultamitst be received at the Council
meeting on 17 December 2009.

4, That following the technical assessment Couwdll decide on one site to go out for
public consultation using the special consultagivecedure.

5. That the proposed timeframe for the special akbetsve procedure is approved.”
Kilworth/Burgess
A show of hands gave 7 for and 3 against Carried
Crs Beavan, Holmes and Reveley recorded their \agasst the motion.

Ashburton Golf Club — Lease Application

The Mayor gave notice that he would withdraw froiscdssion and decision on the basis of a
perception of his bias. In a statement to Couheilsaid that it would be appropriate to step
aside from consideration of this matter, as he wliten it was referred to the Property &
Investment Subcommittee, because, in the intergeperiod he has been made aware, in no
uncertain terms, that there is a perception inagequarters that he is biased over the issue and
has prejudged the matter. The Mayor categoricalijed this is not the case but in the interests
of Council and the appearance of fairness, he waitddraw from debate and Council’s
decision.

The Mayor left the meeting at 2.38 pm.
The Deputy Mayor took the Chair.

The Chief Executive spoke about the change to #ségdation of land north of the site under
discussion which Council has identified for the gmses of the Business Estate and roading
development. Mr Lester said the Development Pksnt identified any change of use for this
site and it is therefore appropriate that Counstdins ownership of it. He said the terms and
conditions will ensure that the proposal will bdeépendent of the golf course and any buildings
associated with that. Discussions have been httdNZTA who agree that lighting, traffic and
outlook issues could be mitigated through consenditions.

It was noted that the lease conditions are speaifit restrictive to ensure that Council has the
ability to review the lease at the end of the 1@ryaneframe.
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The Property Manager advised that the area propoaskd used by the Golf Club equates to at
least 50% of the two titles. Mr Rooney said timet total site would be leased but the use for the
golf driving range would, at an estimate, take 5@fhe site — 40% of residual land required to

be sub-leased. In respect to permitted uses, #ie lease document would make it clear that it
is a golf driving range, however it could be inaddthat land would also be available to non

members of the Golf Club — this would need to lzifitd. Mr Rooney said that the shape of

the residual land would change with roading requeets and without water services, the land
which is designated Rural A, would be unsuitabletfie activities usual in this zoning.

Cr Beavan recommended that an additional clausedigded in the lease agreement to ensure
that the facility will be available to the publimn a fee paying basis.

The Chief Executive said there would be an optmrdnsider extending the lease, however if
Council had an alternative use at that time, therléase would expire.

Cr Kilworth expressed reservations about the valfighe land to this and future Councils.
She said that this area has been of interest addtegoCouncil is yet to decide what it will do
with that land. Reverse sensitivity, because @& as a golf driving range, would make it
difficult for future councils. Cr Kilworth said &t Council will not get to realise the true value
of that land.

Cr Tasker also considers this land to be of sigaift value to Council and, because the District
Plan review is still in progress, there may be otigions that should be considered. Cr Tasker
referred to similar requests for use of this ldmat Council has rejected in the past and said that
she believes there would be another way for thé Glab to provide this facility.

Cr Leadley said that with the likely need for lalodbe taken in the future as part of the SH1
expansion, Council would be left with an area aofdahat would be unsuitable for lifestyle
blocks and difficult to use. He believes the prdgprovides an appropriate buffer between
residential and commercial / recreational. Theppsal is in accordance with the purpose of
Golf Club which will be required to undertake aifietl consent process.

Cr Holmes also supported the recommendation ansidens the lease agreement gives Council
sufficient notice and a 10 year timeframe to deteena future use for this land.

“That the request be approved subject to:

» Appropriate screen planting on the outside boundétle range
* Alease for a period of ten years

* The Ashburton Golf Club obtaining a resource cohsen

» That the facility be available for public use ofea ”

Holmes/Brown

A show of hands gave 7 for and 2 against (Taskeamvorth) Carried

Council adjourned for afternoon tea at 2.55 pmm@sdmed at 3.10 pm.

Ashburton Aquatic Park Charitable Trust Private Pla  n Change
— Final consideration of change to Ashburton Distri ct Plan

“1. That the report be received.

2. That the Ashburton Aquatic Park CharitablestiPrivate Plan Change to the Ashburton
District Plan be approved in accordance with Clalige Schedule 1 of the Resource
Management Act 1991, so that the Council seal eaffixed to the decision and the
District Plan be amended in accordance with thésdet”

Kilworth/Tasker Carried
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Council Grant Scheme 2009-2010

Because a number of reserve boards and hall sxietceived funding this year, Cr Brown
suggested that a separate funding allocation bgdied annually for this. The matter will
be addressed by the Property & Investment Subcdesnit

“That the report of the Working Party meeting hetd17 September, 2009, be received and
the grants listed confirmed.”
Holmes/Brown Carried

Ashburton District Council Bylaws Infringement Noti ces
— Findings of Council Workshop

The Regulatory Manager was in attendance.

“1. That the report be received; and
2 That the level of fines identified in this repbe confirmed.”

Kilworth/Sparks Carried

Extraordinary Business

Council Controlled Organisations
“That Council reconfirms its exemption the AshbartGommunity Water Trust from the
requirements of a council controlled organisation.”

Holmes/Leadley Carried

Business taken with the public excluded (3.20 pm)

“That the public be excluded from the following tsaof the proceedings of this meeting:

The general subject of each matter to be considendld the public is excluded, the reason for pagshis
resolution in relation to each matter, and the sigegrounds under Section 48 (1) of the Local Gowveent
Official Information and Meetings Act 1987 for thassing of this resolution are as follows:

Item no General subject of each matter to be In accordance with Section 48(1) of the Act, the
considered: reason for passing this resolution in relation to
each matter:

51.1 Council — 13/08/09
« Electricity Ashburton Shareholders Section 7(2)(a) Protection of privacy ..persons
« Ashburton Business Estate Section 7(2)(h) Commercial activities
+ Property Matter Section 7(2)(h) Commercial activities

[now in open meeting]

¢ Art Gallery / Museum (decision to
proceed with proposal)

¢ Sale of Council land & buildings

¢ Reserve 1957 - declassification

5.1.2 Extraordinary Council — 27/08/09
« BCILtd Section 7(2)(h) Commercial activities
« Art Gallery / Museum Section 7(2)(h) Commercial activities
+ Aquatic Park Charitable Trust Section 7(2)(h) Commercial activities
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5.1.3 Extraordinary Council — 17/09/09

[now in open meeting]
¢ Contract C563 — Business Estate
Stage 1 — utility services & roading

« Methven Heritage Project

5.1.4 Finance & Community Services —
17/09/09
« Ashburton Railway Station mediation Section 7(2)(h) Commercial activities
« Aquatic Park Charitable Trust Section 7(2)(h) Commercial activities
¢ Property Matters Section 7(2)(h) Commercial activities
« Police report Section 7(2)(f)  Maintain conduct of public affairs
» BCl Irrigation Ltd Section 7(2)(h) Commercial activities
5.2 Barrhill Chertsey Irrigation Ltd Section 7(2)(h) Commercial activities
5.3 Ashburton Contracting Ltd — AGM Section 7(2)(h) Commercial activities
5.4 Electricity Ashburton Shareholder Section 7(2)(h) Commercial activities
Committee Appointment
5.5 Tinwald Borefield Development Section 7(2)(h) Commercial activities
5.6 Contract C565 Reseals & Preseal Section 7(2)(h) Commercial activities
Repairs 2009-10
5.7 Property Matter Section 7(2)(h) Commercial activities
Sparks/Kingsbury Carried
Business taken with the public excluded now in open meeting

Awarding of Contract C565 : Reseals And Pre-Seal Re  pairs 2009-10

“That the tender of Ashburton Contracting Ltd ire ttum of Three Million One Hundred and
Ninety Eight Thousand Seven Hundred and Fifty Sebellars and seventy two cents for
Contract 565: ‘Reseals and Preseal Repairs, Ashbistrict, 2009/2010’ is accepted”

Kilworth/Tasker Carried

Variation of Lease — 1 Range Street

“That subject to the current lease being assigneh Designline International Holdings Ltd to
Spray-Marks Roadmarking Ltd, the lease be variethbyprovision of an additional clause; viz

That at the expiry of the current term on 31 OctoR€11, the lessee (Spray-Marks
Roadmarking Ltd) shall have the option to eitherere the lease in accordance with the ‘Deed
of Renewal and Variation of Lease’ dated 20 May&@J shall have the option to freehold the
property at the market value pertaining at thatetias established by registered valuers who
shall be independently commissioned by the lessdiessee.”

Holmes/Kingsbury Carried
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Sale of Freehold Land — Cnr Arundel-Rakaia Gorge Ro ad & McFarlanes Road

The Property Manager reported that the highestetemdyesterday confirmed that the tender
submitted is their highest price.

“That approval be given to accept the tender frotmAlflord Station Ltd (as agent) and Sydney
Osbourne Symonds (as agent) in the sum of $284@®34 inclusive) for the purchase of the
land located at the corner of Arundel-Rakaia GdRgad and McFarlanes Road, described as
RS32797 being 7.2843ha contained in CT CB93/152R8B4064 being 9.7251 ha contained
in CT CB10k/214.”

Holmes/Kilworth Carried

Freeholding of Glasgow Leased Land — 4 Bryant Stree _t

“That approval be given to the freeholding of thad to the lessee (Ashburton TV & Audio
Ltd), at 4 Bryant Street, described as Lot 49 DB2#8at market value to be determined by a
registered valuer.”

Holmes/Tasker Carried

Freeholding of Glasgow Leased Land — 10 & 12 Bryant Street

“That approval be given to the sale of the Couffriehold land at 10 & 12 Bryant Street,
Tinwald, at a market price to be established bggistered valuer, to Longway Holdings Ltd,
subject to Longway Holdings purchasing the lessiegésest in the title.”

Brown/Leadley Carried

Geoff Geering Drive — Section Sale

“That approval be given to accept an unconditiaffér of $100,000 for Lot 48 in the Geoff
Geering Drive subdivision.”
Holmes/Kingsbury Carried

Ashburton Contracting Limited — Annual General Meet ing

“That Mr Philip Dunstan be reappointed to the BoafdAshburton Contracting Limited, for a
period of three years from the Annual General Megtif 27 October 2009.”

Kilworth/Holmes Carried

Electricity Ashburton Limited O Shareholder Committee

“That David Ward be appointed to the Electricityhdsirton Shareholder Committee for a term
of three years.”

Holmes/Leadley Carried

Ashburton Water Supply — Tinwald Borefield Developm ent

“1. That Council confirms its intention to providestand-alone water supply on the Tinwald
side of the Ashburton River;

2. That Council approves deepening the Lagmh@dRmore as set out in Option 2 of this
report; and in particular;

(@) the offer from Aquifer Locations Limited to fdrthe exploratory drilling to a
maximum depth of 200m at the Lagmhor Road boredspted;
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(b) if the exploratory drilling locates a suitabyjelding aquifer ¥60 litres/sec),
Council will reimburse Aquifer Locations Ltd the ste of the exploratory
drilling estimated at $30,000 exc GST and pay Aguifocations Ltd the
originally contracted success fee of $5,000 excigdsST.”

Leadley/Tasker Carried

Ashburton Licensing Trust Offer of Purchase — Count vy Building

“That Council agrees to sell the current Art Galland Museum building (the County building)
(legally described as Lot 1 DP 48853 held in C.T. 27k/319) to the Ashburton Licensing Trust for
$1.8 million plus GST, including but not limited &3l conditions contained in the agreement
dated 3 July 2009.”

Holmes/Reveley Carried

The meeting concluded at 5.08 pm.

Confirmed this & day of November 2009 by

MAYOR
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